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Mixed reactions on COVID within the
real estate community

Q: Which of the following worries you more?

The U.S. will take oo long in 357

: e 41%
loosening restrictions 35
B -
The U.S. will move too quickly in 279 347% I\I\;\\oy ? lr]

loosening restrictions - s May 1-

32% m April 24-27
31%
Unsure/Both 32%
33%

&) carromma SERIES: 2020 Membership Survey
Y%y’ or rEALTORS' SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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New cases spiked in California

13

216,550

Positive Cases

+5,307 New Cases
+2.9% Increase

9,936

Total Deaths

+31 New Deaths
+0.5% Increase

Daily Mew Cases 100

14-Day Avg
4513

41 2135 /29 213

* Updated as of 6/29/2020

2T

Mew Cases (6/28/2020). 5,307

M0

g/24

Daily New Deaths

14-Day Avg
58
a0
) Mew Deaths (6/28/2020); 31
318 41 415 425 13 2T a10 624
page

SOURCE: State of California (hitps://update.covid19.ca.gov/) 3



COVID 19 hospitalizations rising in California

4,776 1,465 1,403 221
Positive COVID-19 Hospital Patients ICU Positive COVID-19 Hospital Patients Suspected COVID-19 Hospital Patients ICU Suspected COVID-19 Hospital Patients
+199 Patients +80 Patients +24 Patients +4 Patients
+4.3% Increase +3.8% Increase +1.7% Increase +1.8% Increase
Positive COVID-19 Hospital Patients Percentage of Positive COVID-19 Hospital Patients
<179 iNICU

h-Day Average

405
Total COVID-19 504
Patients
Positive COVID-19
Patients in ICU 00
411 415 47259 53 SI2T a0 624 4 415 47259 513 2T a0 ai24

* Updated as of 6/29/2020
SOURCE: State of California (hitps://update.covid19.ca.gov/)
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Annual Percent Change,

Chain-type (2009) S
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4%,

-6%

A Sudden and Shattering Shock
Longest Expansion in U.S. History is Over

GDP -

2005 2008 2011 2014 2017

2.3%; 2020 Q1: -5.0%

Q3-11 Q2-12 QI1-13 Q4-13 Q3-14 Q2-15 QIl-16 Q4-16 Q3-17 Q2-18 QI-19 Q4-19

SERIES: GDP
SOURCE: US Dept. of Commerce, Bureau of Economic Analysis
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A sharp decline in Q2 - uncertain path of recovery

2020 GDP Forecasts

Bank of America -5.0%  -30.0% -1.00%  30.0% -10.4%
Congressional Budget Office 5.0% -37.7% 21.5% 10.4% -5.6%
Goldman Sachs -5.0% -39.0%  29.0% NA -6.5%
JP Morgan -5.0%  -25.0% 8.0% 4.0% NA

Morgan Stanley -5.0%  -37.9%  20.7% 15.9% -5.5%
UCLA 5.0% -41.8%  11.8% 7.6% -8.3%
Wells Fargo 5.0%  -37.6%  23.9% 10.6% -5.8%

* Latest updates as of 06/25/2020

‘33 CALIFORNIA ASSOCIATION OF REALTORS®
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CA losing $31.5% of its Daily GDP

States with the largest GDP

0 50
h -

Texas

Total daily GDP
100% f
NY.

%60 billion
California daily loss of
outputis $2.8 billion, or
31.5% of its $8.8 billion
daily GDP.
page

- Percentage of GDP loss = Percentage of remaining GDP SOURCE: Wall Street Journal, Moody’s Analytics I Q




Unemployment rate dipped but remained near
historic high

25% 4 1933: 24.9%

Hecession

20% ‘
15% J[
May: 13.3%
10%
5%
0%
1930 1940 1950 1960 1970 1980 1990 2000 2010 2020

Note: The unemployment rates for 1929 to 1947 are only available as annual averages. From 1948 onward, it's monthly. The 1929 to 1947 data includes

caLtror1 the US population ages 14 and up. From 1948 onward, it's 16 and up.
ASSOCIAT vy SOURCE: Dept. of Labor
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More than 47 million Americans have filed for

unemployment insurance over the past 3 months
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U.S. Initial Unemployment Insurance Claims
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Jobless claims decelerated for 11 consecutive
weeks but remained above 1.5 million

U.S. Initial Unemployment Insurance Claims

8,000,000

/7,000,000
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5,000,000
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1,000,000

Iy Yo SOURCE: FRED St. Louis Fed
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Equities up but well below recent peak
“The Stock Market is NOT the Economy”

Dow Jones (1/1/20 - 5/6/20) 10.500 - Nasdaq (1/1/20 - 5/6/20)
32,000 - :
10,000 - 9,817
30,000 - 29,551
9,500 -
2 , _
8,000 5000 - 8,854
26,000 - 8,500 -
8,000 -
24,000 -
23,665 7,500 -
22,000 -
7,000 1
20,000 - 6,500 -
18,000..................6'OOOQ$5$555555$5555$55'
P P P PP PP PP PP PP PP PP P O R I S O R R R RS S R
G GR GR GIRGR CR GR GE EGR ERGR CIRGR SERSR A a7 o 7 @ ol QA (P a0 P o g o
O @ 0 P Y 0 B Y @V 0 Y @l o ol (o ) o) WA T N g 0 a0 o R R N W0
NTAV QT AR A AV gl gl 2 ot ant e X R N W NVAY N » a9 9 D D PANEEE AN
Iy Yo SERIES: Dow 30, Nasdaq || P99€
Y orrEavToRs SOURCE: Yahoo! Finance 13



Tech stocks mirror consumer behavior
S.I.P. & Streaming

160
% Chg. in share price

140
R Zoom: +131.1%

120
100 J_\

80

60

40 '
Netflix: +28.9%

20 Amazon: +26.9%

0

-20

Jan 2020 Feb 2020 Mar 2020 Apr 2020 May 2020
SOURCE: BBC News
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Consumer Confidence held steady in May

after sharpest decline in April since 1973
Composite Index

May 2020:
86.6

o Arad APAIN /\

Apr 2020: 85.7

SERIES: Consumer Confidence - Composite Index page
SOURCE: The Conference Board 15



Retail sales bounce up in May as states reopen

Month-by-month change in U.S. retail spending since January 2007.

Recession

20%
15%
10%

5%

-5%
-10%
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* Nov. 2008

-3.9%

2009

2010

201

2012

2013

2014

2015

2016

2017

s May 2020:
17.7%

March 2020 4
-8.2%

April 2020
D o1a7%

2018 2019 2020

SOURCE: Census Bureau, NPR
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Consumers bounce back

U.S. Retail Sales

mRetail -Retail xFood/Auto

0 CALIFORNIA ASSOCIATION OF REALTORS®
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Retail store sales by category

Auto and parts dealers

$111.88B

I $69.9B

Gasoline stations

$46.28

$26.3B

CALIFORNIA
ASSOCIATION
OF REALTORS"

Online retailers

$66.18

$82.98

$75.58B

Health and personal

$31.7B $30.88

care

$26.6B $27.0B

Food and beverages

Building materials/

General merchandise Bars and restaurants  garden equipment

Hl May 2019 [ April 2020 ] May 2020
$75.3B
$65.88 Tos $67.78
$60.78 $61.78
$54.1B
$42.5B
$41.48 $38.48 4368
$30.08
Clothing and Furniture and home Electronics and
accessories Miscellaneous furnishings appliances
$22.98
$12.6B
$9.58 SI01B $??B $7.68

$2 B8

$8.48 $7.48
il Bl e

SOURCE: Census Bureau, CNBC
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Shopping

Year-Over-Year Growth Rate of Retail Online Transactions
(May 11, 2020 - May 17, 2020)

N W N

—_——

129% yty growth in U.S. &
Canadian e-commerce orders
as of April 21

UNITED STATES OF AMERICA

+92%

* 146% growth in all online retail
orders.

* Online grocery sales expected
to grow 40% in 2020

>+25% =+30% >+7/5% >+100%

“B,7 OF REALTORS" SOURCE: COVID-19 Commerce Insights, Forbes, Coresight
Research




HOUSING SNAPSHOT

EXISTING-HOME SALES
MAY 2020

U.S. Housing Stats
May 2020

\LES PRICE

$284,600

SALES
Sales: -9.77% mtm 3.91
-26.67% yty MILLON |

MoM & 9T 4.8 months

% 4.3 months
Yoy ¥ 26.6 IN MAY 2019

Prices: +2.3%

NATIONAL

*Seasona lly Adjusted Annual Rate ngi?%’.?s'?" OF

'33 CALIFORNIA ASSOCIATION OF REALTORS®



U.S. Housing Market Snapshot
April 2020

Existing Single-Family Home Sales

- 1 5 .5% year over year % change

FOR
SALE

§

Unsold
Price Inventory Index
$288,700 4.0 months
+7.3% Y2Y -2.4% Y2Y

A canronin page

AAAAAAAAAAA SOURCE: NATIONAL ASSOCIATION OF REALTORS®
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Fiscal & Monetar

Policy Response
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« Coronavirus Preparedness & Response Supplemental
Appropriations Act (3/6)
« Families First Coronavirus Response Act (3/18)
« Coronavirus Aid, Relief, and Economic Security Act
(CARES Act) (3/27)
 Paycheck Protection Program & Health Care
Enhancement Act (4/24)
« Additional Relief?¢ House passed $3T Bill on May 15
» Ald to states, local governments, individuals
» Passage In current form<e No




Small businesses: out of cash

Median small business holds 27 cash buffer days in reserve

27 cash buffer days Cash buffer days are the number of days
ol cash outflows a business could pay out of
its cash balance were its inflows to stop. We

estimate cash buffer days for a business by
computing the ratio of its average daily cash
balance to its average daily cash outflows

All small business median

25%
= 13 cash 2590
buffer days = 62 cash buffer days

¥ 13 f
Cash buffer days .

L 100
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16days 18 days  19days  20daps  21ldas 23 days 28 days 3-[]mw 320 33wy .33-1:'-..-5 A7 days

COOSLOO&
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SOURCE: J.P. Morgan Chase 25



unprecedented action

« Cut fed funds rate down to 0% - 0.25%

« Forward guidance: “rates will remain low”

« Lowered discount window rate to 0.25%

« Expanded repo operations

« Open-ended Securities purchases (QE)- Treasuries, Gov't
guaranteed MBS, commercial MBS

* Direct lending to banks, major corporate employers

« Temporary relaxation of regulatory requirements

« Relaxed growth restrictions on Wells Fargo

AAAAAAAAAA
ASSOCIATION
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Rates at historic lows

3.23 -

3.31

January 2012 - June 2020
MONTHLY

—FRM
ARM

—Fed Funds Rate

O
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SOURCE: Freddie Mac, St. Louis Fed

SERIES: 30Yr FRM, 5Yr ARM, Fed Funds Rate (Target Rate)
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June: Purchase applications increased to the highest
level in over 11 years

Weekly Change in New Mortgage Purchase Applications

R

e

3/6 3/13 3/20 3/27 4/3 4/10 4/17 4/24 /]

m All Purchase Loans

Conventional

..Hnﬁ i “

__....,___.....,___....,_

-6.7

5/8 5/15 5/22 5/29 6/5 6/12

m Government

-10%

-20%

-30%

Year-to-Year Change in New Mortgage Purchase Applications

30%

20%

10%

0%

-40%

3/6 3/13 3/20 3/27 4/3 4/10 4/17 4/24 5/1 5/8 5/15 5/22 5/29 6/5 6/12
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Many mortgages slill in forbearance

Mortgages in Forbearance

4,500,000 4,242,844
4,000,000
3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000
500,000
0

4/13 4/20 4/27 5/11 5/18 5/25

. %§ CALIFORNIA ASSOCIATION OF REALTORS®
Source: MBA, estimates by CAR v



14% have had a buyer who lost their down payment

Q: Have you had a buyer who lost their down payment due to Coronavirus (lost job,
stock market volatility, etc)?

NO

AAAAAAAAAA SERIES: 2020 Membership Survey Pdge
Y%y OF REALTORS" SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 30

® May 15-18
May 22-25

» May 29-June 1

® June 5-8

14%




3 in 10 have had a buyer who originally
qualified for a loan but nhow does not

Q: Have you had a buyer who originally qualified for a loan that is now unable to
qualify due to their lender recently changing rates, down payment, or credit score

requirements?
69% 71% /1%

66% 40% 66%
® May 1-4
= May 8-11
349 387% 34 ® May 15-18
31% 29% 29% May 22-25
» May 29-June 1
® June 5-8
No

Yes

AAAAAAAAAA SERIES: 2020 Membership Survey page
%y OF REALTORS SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 31




70%

65%

60%

55%

50%

45%

40%

35%

30%

25%

20%

CA: Homeownership by Ethnicity 2005-
2018

29.1% Gap

66.7%
63.4%
57.2% S
59.4%
49.3%
fe—— \ N —
46.8% Ny
44.3%
40.0%
34.3%
= \White Asian == African American ~=Hispanic Other
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

SOURCE: U.S. Census Bureau, American Community Survey
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Is it a good time to buy or sell?

Do you think it's a good fime 1o buy @
home in Californiae

3]020
6% 70 32%

\%\Q’\O‘\O\\O‘\O‘\O‘\O‘%Wf\,g

/ /

Do you think it's a good time to sell a
home in Californiae

62%

51%
40%
‘ 26%
c©O o O O O O O O O O O O
8 e L LI syl LY
© 0 o5 2 6 3 ¢ 0 o 8 ©
» v Z D2 S »wn Z o = S
SERIES: Google Consumer Poll page

SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 34



+150%

+50%

o
=

Change from First Week of the Year

-50%

-100%

+100% \

Showings have been above last year's level since
early June

— 2019 Weekly Average  — 2020 Weekly Average

Latest change from:

Same time last year:

This year's pre-pandemic peak: +73.3%
+55.5%

Jan 13 Jan 27

Feb 10

Feb 24 Mar 9 Mar 23 Apr 6 Apr 20 May 4 May 18 Jun 1 Jun 15

© 2020 ShowingTime. All rights reserved.

SERIES: Weekly showings normalized to the first calendar week of January, 7-day moving average
SOURCE: Showingtime.com,

Jun 29
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What happened in May? As expected:
Sales down sharply, Median price down, Supply up

May 2020

-41.4% YTY Existing Home Sales
-12.9% YTD % change

® %

§

Unsold Median Days Sales Price to

Price Inventory Index  on Market List Price Ratio
$588,070 4.3 months 17 days 99.7%
-3.7% Y2Y 34.4% Y2Y -5.6% Y2Y 0.4% Y2Y

page
036
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Ca Sales: lowest level since 2007

/700,000
600,000
500,000
400,000
300,000
200,000
100,000

California, May 2020 Sales: 238,740 Units, -12.9% YTD, -41.4% YTY

SERIES: Sales of Existing Single Family Homes
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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California home sales - biggest % drop since late 2007

30% —Year-over-Year % Chg --6 per. Mov. Avg. (Year-over-Year % Chg)
20%

‘| O% / \ /“‘ "'v,“ [ , \ \ ,*"; "‘w\
/ \‘ " - | 4 ’ \‘ S /4 "", \ '\ [ ’ |
/4

'v‘. 4 'v,“  / ‘v"" }f
-1 O% / vV 1~ ,l |

-20%
-30%
-40% 41 4%

-50%
Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

i SERIES: Sales of Existing Single Family Homes page
o SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 38




Sales by Region

May 2020
Home Sales by Region

Other Counties

Central 9%
Coast
3%

May 2020 Home Sales Growth

by Region
0.0%
-10.0%
-20.0%
-30.0%
-40.0%  _36.6% -36.7%
-50.0% -45.6%
_60.0% -51.1% -51.1%
O - O O
4&\@\\ ‘?@ O\(\\ QOO (®®
\ S §\\ \ X
{\\\O « (\O © Q}Q
7 . N\ 7 N
C E \S\‘(\g C O\
O
page
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Sales had the biggest drop in the top tiers

May 2020 Share by Price Segment
(YTY7 Chg.) E—
17%
0% $0 - $299% 1%
e 17%
10% $300 - $399k Tob 7
-20%
0% $400 - $499k _]]jr%
-40% 25
-38.3% $500 - $749k 5
-50% -44.2% 7_43,0%_43.7%42.9% 24;
~60% -51.4%.53 4 $750 - $999k R ]] ]2%
N e X
% b?\o‘ G;\b?‘ sg\o\q \9\0\0‘ QQ\L' $1,000 - $1,999k N ]2{72% = 58?8
’ ’ G& (‘/\
Q O Q , 59
R QO \8) 4%
SO $2,000k+ %
'\\
5
AAAAAAAAAA SERIES: Sales of Existing Detached Homes pdge

Y%y’ or rEALTORS' SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 40




Sales growth plunged further in all price
segments

YTY % Chg. in Sales

40%
30%
207
10%
0%
-10%
-20%
-30%
-40%
-50%
-60%

30 - $29%k
==$750 - $99%k

==$300 - $39%k  ==$400 - $499k --'QSOO - $749k
~$1,000 - $1,999k=—$2,000k+ N

SERIES: Percent Change in Sales
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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MTM % Chg. in Pending Sales

Now for some good news:
Pending sales surged 67.2% in May

80%

67.2%
60%
40%
20%
O% 5 |
-20%
-40%
0O 00O 0O OO 00 00 OO OO 00 OO OO 0O O~ O O8N ON O O O O O O O O O O O O O
N D Rttty
c 0220523082005 0282585=23208003502250
= > S O <o Oz L= S O < v O zAa- L= S
SERIES: Percent Change in Pending Sales page

SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 42




CA Median price: first decline since February 2012

$700,000
$600,000
$500,000
$400,000
$300,000
$200,000
$100,000

California, May 2020: 5588,070, -3.0% MTM, -3.7% YTY

S

» m

RIES: Median Price of Existing Single Family Homes
OURCE: CALIFORNIA ASSOCIATION OF REALTORS®




Price/Square foot had largest decline
since January 2012

May 2020: 5281, -1.1% MTM, -3.8% YTY

$400
 $350
$300
$250
$200
$150
$100
$50

$0

PRICE PER SQ. FT

SERIES: Median Price Per Square Feet of Existing Single Family Homes
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®




6%
5%
4%
3%
2%
1%
0%

Double-digit decline in mortgage payment as rates

and prices dropped

30 Yr. FRM

California Median Price vs. Morigage

0% Payment

O VO VO N N 00O O O o~ o
| | | I I | . | | . | |
cC C > 5 QO 0O 35 0 > =
c > 0 2 o o 2 © 0 N

—Price Growth Mortgage Pmt Growth

SERIES: Price Growth vs. Mortgage Payment Growth
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®




Unsold Inventory Index up:
Fewer sales > Drop in new listings

18.0
16.0 May 2019: ; May 2020: 4.5 Months
a0 N

120
10.0
3.0
6.0
40
20
0.0

Months of Supply

Sep-11
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Jan-13
Sep-13
May-14
Jan-15
Sep-15
May-16
Jan-17
Sep-17
Jan-19

Jan-11
Sep-19
May-20

|
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>
O
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SERIES: Unsold Inventory Index of Existing Single Family Homes page
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 44




Active listings dipped more than 30% as pent up
demand ramped up

Year-over-Year % Chg

40%
30%
207
10%
0%
-10%
-20%
-30%
-40%

SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 47
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Active Listings off over last year in all regions

35,000
30,000
25,000
20,000
15,000
10,000

5,000

Active Listings

May-19 m May-20

28,998

17,867

San Francisco Bay
Ared

Southern California

10,407
6,917
2,721 2025
Central Valley Cenftral Coast

SERIES: Active Listings of Existing Single Family Homes
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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Sales retreated more significantly than supply

0%
2.10%
O
R -20%

S

g 30%

2 _40%

O

9 -50%
_60%

May 2020
m Active Listings

Sales

-27.1%

-51.1%

San Francisco Bay
Areqd

-38.4%

Southern California

-45.6%

-25.6%
36.6% O3
-51.1%
Central Valley Cenftral Coast
SERIES: Sales and Listings of Existing Single Family Homes pdage

SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 49






CALIFORNIA ASSOCIATION OF REALTORS® Research & Economics

San Benito County Market Update

Trends At A Glance For: May 2020
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monthly Hollister, California

market
report Median Price Home Sales Active Listings

May
2020 '-|

S643K O
;

% Change  _ 0
from Last Year 299 /0

% Change 0
from Last Year +12.0%

Market Competition %Change _g () 50y
Median

% of Active
Days on 41 LisStaIlDeriSc5% | 9 8 . 8 % Listings with \ 3 3 3 %

Market Reduced Prices
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monthly Salinas, California

market
report Median Price Home Sales Active Listings

May
2020 '-|

S605K O » m

% Change  _ 0
from Last Year 15 7 /0

% Change 0
from Last Year +14.2%

Market Competition % Change _gg (0

Median % of Active

[zdays on 2 0 Lisstallaeriscteo% | 9 8 ; 9% Listings wi_th \ 3 0 4 %
arket Reduced Prices
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monthly San Jose, California

market
report Median Price Home Sales Active Listings

May r]
2020

s1.20M O

239 454

% Change
from Last%ear -35.0%

% Change
from Last Year +3.9%

Market Competition o Lt bear ~52.5%
Median % of Active
Sales to o .
Days on 1 0 List Price % 1 0 0 2% Listings with 1 96%
Market Reduced Prices
a AN crarion
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monthly Fremont, California

market
report Median Price Home Sales Active Listings

May
2020 '-|

S1.1IM O
y

% Change
% Change  _ 0
from Last Year 43.9%

2 0
from Last Year 39 /0

Market Competition  FoChange _7) Jop

Median % of Active
Days on 1 0 Liss,[all;?isc?% | 1 0 00% Listings with \ 2 06%

Market Reduced Prices
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monthly Modesto, California

market
report Median Price Home Sales Active Listings

May
2020 '-|

9335k O

139 194

% Change  _ 0
from Last Year 447 /0

% Change 0
from Last Year +8.1%

Market Competition % Change _g() 5op

Median % of Active
Days on 1 2 Lisstallaeriscteo% | 1 0 00% Listings with \ 25 3 %

Market Reduced Prices
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monthly Monterey, California

market
report Median Price Home Sales Active Listings

May q
2020

975Kk O
: :

% Change
from Last Year -30%
% Change 0
from Last Year ~44.4%

Market Competition rom Last fear -50.0%
Median

Sales to % (.)f Active
Days on 26 Lict Price % 97 4% Listings with 37.1%

Market Reduced Prices
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Closed sales declined for the first time in seven weeks

Average Daily Closed Sales

m3/7 3/14 m3/21 3/28 1 4/4 4/11 m4/18 m4/25 m5/2
m5/9 m5/16 m5/23 m5/30 ~6/6 m6/13  6/20 = 6/26 691
631

325 322

138 135 146

104
22 31

Bay Area So CA Central Coast Central Valley California

**Closed sales for the latest week will likely be revised upward due to recording delays.

AAAAAAAAAA SERIES: 2020 Membership Survey Pdge
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Sales continved to improve in Central Coast but
declined in all other regions

% Chg. in Closed Sales from Prior Week (Daily Average)
m3/14 © 3/21 m3/28 © 4/4 = 4/11 = 4/18 m4/25m5/2m5/9 m5/16 m5/23 m5/30 mé/6  6/13 m6/20 = 6/26

0%
I i I I 9' m -II“'II i Ill.l_l_L
-4.1% II 8.1% II o i

-9.2%
-15.5% 72%

Bay Area So CA Central Coast Central Valley California

**Closed sales for the latest week will likely be revised upward due to recording delays.

AAAAAAAAAA SERIES: 2020 Membership Survey page
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Home sales dipped in all price ranges

Weekly Closed Sales

m3/7 3/14 m3/21 3/28 m4/4 4/11 m4/18 m4/25 m5/2
m5/9 m5/16 m5/23 m5/30 6/6 m6/13 6/20 6/26

1367
1220
870
672
456
15 158
80 2%
<$200K $200-3399K $400-$599K $600-$799K $800-$999K IF1-$1.99M  $2-2.99M  $3-34.99M $5 +
AAAAAAAAAA N SERIES: 2020 Membership Survey page
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revised upward due to recording delays.



Pending sales had first weekly dip since early April

Average Daily Pending Sales

m3/7 3/14 m3/21 3/28 m4/4 4/11 m4/18 m4/25 m5/2
m5/9 m5/16 m5/23 m5/30 @ 6/6 =6/13  6/20 1 6/26

017
744
462
369
238
191 175 175
24 44
Bay Area So CA Central Coast Central Valley California
& Ny SATEoRIA SERIES: 2020 Membership Survey page
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Pending sales dipped the most in So. CA

% Chg. in Pending Sales from Prior Week (Daily Average)
m3/14 - 3/21 m3/28 " 4/4 = 4/11  4/18m4/25m5/2m5/9 m5/16 m5/23 m5/30m6/6  6/13 m6/20  6/26

o i ||LL |...h

0. 6% —O 8%
-9.9%

-7.9% -6.9%

Bay Aread So CA Cenftral Coast Cenftral Valley California

AAAAAAAAAA SERIES: 2020 Membership Survey page
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Pending sales experienced sharp decline in all price

segments

Weekly Pending Sales

m3/7 3/14 m3/21 + 3/28 m4/4 4/11 m4/18 m4/25 m5/2
m5/9 m5/16 m5/23 m5/30 @ 6/6 w6/13  6/20 = 6/26

1822
1607

1179
954

/ ¢ 93 100 39

<$200K  $200-$399K $400-$599K 3$600-3799K $800-$999K $1-31.99M  $2-2.99M  $3-$4.99M $5 +

AAAAAAAAAA SERIES: 2020 Membership Survey Pdge
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Tight supply at the bottom ends led to biggest drop in
pending

Week-to-Week % Chg. in Pending Sales
m3/14 0 3/21 m3/28 © 4/4 = 4/11  4/18 m4/25 m5/2 m5/9 m5/16 m5/23 m5/30 mé/6  6/13 m6/20  6/26

_I_InI.J-_IlL.I_LI_I-LL.-_IIII.I.IjIIIII_:]Q.S;lIIIII.. .||l “l.. \‘II‘_

-31.8% -27.2% -21.5% -25.8%

<$200K  $200-3$3929K $400-$599K $600-$799K 3$800-$999K $1-$1.99M  $2-2.99M  $3-$4.99M $5M +

**Closed sales for the latest week will likely be revised upward due to recording delays.

AAAAAAAAAA SERIES: 2020 Membership Survey page
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California new listings lowest in four weeks

Average Daily New Listings

m3/7 3/14 m3/21 © 3/28 m4/4 4/11 m4/18 m4/25 m5/2
m5/9 m5/16 m5/23 m5/30 ~ 6/6 wm6/13 + 6/20 1w 6/26

1,068

Ol
94

240
40 32

182 176 173

Bay Area So CA Central Coast Central Valley California
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New listings declined by double-digit in all regions,
except the Bay Area

% Chg. in New Listings from Prior Week (Daily Average)
w3/14 0 3/21 m3/28 " 4/4m4/11  4/18m4/25m5/2m5/9m5/16m5/23m5/30mé/6 6/13 m6/20 6/26

-2.5%

-10.6% -10.2%

18.9% -19.5%

Bay Area So CA Central Coast Cenftral Valley California
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New listings scaled back to mid-April level for lower
price segments

Weekly New Listings

m3/7 3/14 m3/21 3/28 m4/4 4/11 m4/18 m4/25 m5/2
m5/9 m5/16 m5/23 m5/30 @ 6/6 m6/13 0 6/20 1 6/26

1465
131

IS 1031

198 236 164 101

<$200K  $200-$399K $400-$599K 3$600-3799K $800-$999K $1-31.99M  $2-2.99M  $3-$4.99M $5 +
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Supply continuved to tighten up in all segments

Week-to-Week % Chg. in New Active Listings
m3/14 0 3/21 m3/28 © 4/4 m4/11  4/18 m4/25 m5/2 m5/9 m5/16 m5/23 m5/30 mé/6  6/13 m6/20  6/26

-12.8% - y -13.3% -12.8Y
247%  pogy 217%  06.0% 19.2%

<$200K  $200-3$3929K $400-$599K $600-$799K 3$800-$999K $1-$1.99M  $2-2.99M  $3-$4.99M $5M +

AAAAAAAAAA SERIES: 2020 Membership Survey page
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Strong bounce back in list prices in the Bay
Area and Central Valley

$700
$600
$500
$400
$300
$200
$100

$0

Median List Price ($/SF)

Bay Ared

Central Coast Central Valley Far North Southern California
m3/7 3/14m3/21 1 3/28m4/4 = A/11m4/18m4/25m5/2
m5/9 m5/16m5/23m5/30 6/6 m6/13° 6/20 10 6/26

é} CALIFORNIA ASSOCIATION OF REALTORS®



Sold prices softening in the Bay Area and Southern
Cadlifornia

$700.00
$600.00
$500.00
$400.00
$300.00
$200.00
$100.00

$0.00

Median Closed Sale Price ($/SF)

Bay Aread

Central Coast Central Valley Far North Southern California
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More homes sold with a discount compared

to mid-March

Percentage of Closed Sales Reduced from Original List Price

Bay Area Central Coast Central Valley Far North Southern California

m3/14 7 3/21 m3/28 ~ 4/4m4/11]

A4/18m4/25m5/2m5/9m5/16m5/23m5/30m6/6 6/13m6/20 6/26
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Over 2/3 have had Stay-At-Home
Orders loosened in their area

Q: Have Stay-At-Home Orders been loosened in your area in the last few weeks
making it easier to show occupied properties?

/5% have noticed an increase in activity since then
48% _—149% increase in calls from buyers 1o look

60% 627
53% “
Yes

47% ® May 15-18

40%  38% - May 22-25
= =mMay 29-June |
m June 5-8
No

A carrroria SERIES: 2020 Membership Survey page
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Over half have already resumed showing property

Q: How quickly will you resume showing property?

Already showing property 5%%
Immediately after Stay-At-Home orders are 23%
relaxed 20%
. : : 4% B June 5-8
Not until th
ot until there is a vaccine o = May 29-June |
Not sure yet 299,
5%
Other 4%
AAAAAAAAAA SERIES: 2020 Membership Survey Pdge
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1 in 5 reduced price this week

Q: Have any of your home sellers reduced price to atiract buyers this week?

83% 799,

» May 29-June 1
m June 5-8

NO
AAAAAAAAAA SERIES: 2020 Membership Survey Pdge
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Luxury homes ranked as most affected by Coronavirus

Q: Which of the following markets has been most affected by the Coronavirus
pandemic?

39%

Luxury homes

Mid-priced range properties 35% m June 5-8

Entry level homes 25%

|

A carrroria SERIES: 2020 Membership Survey page
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First-time buyers more affected by Coronavirus

Q: Which type of buyer has been most affected by the Coronavirus pandemic?

First-time buyers

Trade-up buyers

Vacation home/second home buyers

Investment buyers

—51%

I 57

® June 5-8

B 157

Fu%
SERIES: 2020 Membership Survey

SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®

page
78



Home buyers expecting lower prices

Q: Were home buyers you interacted with this week expecting lower prices?

63% 67%

mMay 29-June |
m June 5-8

37% 339

Yes NO

A carrroria SERIES: 2020 Membership Survey page
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1in 10 had a buyer renegotiate price this week

Q: Have you had a buyer attempt to renegotiate the purchase price on a home
they were in escrow on this week?

0% 89%

® May 29-June 1
m June 5-8

Yes NO

A carrroria SERIES: 2020 Membership Survey page
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2020 Forecast
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Sales expected to fall sharply in Q2

but bounce back in H2

U.S. Existing Single-Family Home Sales

Millions
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SERIES: U.S. existing home sales
SOURCE: NAR, Fannie Mae, Mortgage Bankers Association
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Median Price

(Thousand)

Price effects o follow with a lag
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U.S. Existing SFR Median Price Growth (gtq%)
®NAR = Fannie Maoe = MBA
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-1.8%
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SERIES: Median Price of Existing Home Sales page
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U.S. sales down in 2020, but bounce back in 2021

yty% chg. in
home sales

5.2% -28.1% -13.4% -6.3% -5.1% 39.5% -10.7% 11.1%

Fannie Mae 5.2% -22.1% -10.3% -17.6% -10.5% 24.2% -11.4% 8.6%

MBA 5.2% -10.4% -4.2% 0.1% 0.2% 17.8% -2.3% 8.2%
home price

NAR 71.7% 5.5% 3.5% 2.0% 2.0% 2.0% 3.8% 2.1%

Fannie Mae 71.7% 2.2% 1.4% 0.4% -0.1% 1.8% 1.8% 1.1%

MBA 71.7% 4.3% 5.1% 4.4% 6.1% 1.3% 5.3% 3.1%

* Latest updates as of 06/17/2020
-';'3 CALIFORNIA ASSOCIATION OF REALTORS®
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C.A.R. 2020 Sales & Price Forecast
2021: 381,980 Sales (+10%) $615,200 (+5%)

Forecast (Updated on 05/29/20)

2020 Sales Sales gtg%  Sales yty% Home Price qtq%  Price yty%
Chg. Chg. Price Chg. Chg.
Ql 396,810 -1.2% 3.1% $589,200 -2.9% 7.9%
Q2 282,740 -28.7% -28.9% $597,710 1.4% -1.8%
Q3 351,090 24.2% -13.8% $585,090 -2.1% -4.0%
Q4 358,370 2.1% -10.8% $571,710 -2.3% -5.8%
2020 343,450 -12.7% $585,900 -1.1%

‘33 CALIFORNIA ASSOCIATION OF REALTORS®



YTY% Chg. in Sales

2020 Forecast: Sharp decline in sales in May but

bounce back in June
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Unit Sold

Membership: Followed sales with a lag til 2013
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DRE Pipeline: Real Estate Salesperson Licenses Issued

| originalSalesperson |
_ Current Yr. Last Yr. yty% chg.
' Aug-19 [PZED 2187 2.9%

- sep-19 VAL 2090 17.8%
1776 2449 27 5%
1548 1951 20.7%
1471 1643 10.5%
1303 1759 25.9%
' Feb-20 RPN 1744 7.7%

' Mar-20 [RPLY, 2028 38.3%
- Apr-20 -7 1653 -50.4%

é§ CALIFORNIA ASSOCIATION OF REALTORS®



C.A.R. Membership Forecast: 2020-2021

% chg. in
Renewals

% chg. in

Total

-m
New

AAAAAAAAAAA

2017

2018

2019

25.1

23.2

15.6

15.0

171.5

179.9

183.6

180.5

164.7

200.5

205.5

207.0

196.2

179.9

11.3%

-11.8%

-7.7%

-32.8%

-3.4%

3.8%

4.9%

2.0%

-1.7%

-8.7%

4.8%

2.57%

0.7%

-5.2%

-8.3%
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 Work from Home = Work from Anywhere
* More NESTIng — a home Is now everything:
» office/gym/school/restaurant/multi-generational
« Desire for Safety/Value Open Space
« Accelerate migration patterns out of CA

There's
no
place

like

O\ CALIFORNIA

ASSOCIATION
OOOOOOOOOOO



1. Residential real estate

2. The tech-enabled agent

3. The relationship — centered agent

4. Housing supply -- Transition commercial and retall

spaces into affordable residential villages.
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M k t D t Housing Market Forecast Stay Connected
a r e a a The latest market forecast and projection to what lays Stay connected with the latest releases by subscribing to

ahead. the products and services that interest you.

Be trendy -- stay current with our latest market forecasts
and data analyses.

Data & Statistics Shareable and Interactive Reports

View the latest sales and price numbers. Find out where Gain insights through interactive dashboards and
sales will be in upcoming months. downloadable content.

Current Sales & Price Statistics Buyer's Guide

Housing Affordability Index - Traditional Housing Market Overview

Housing Affordability Index - First-Time Buyer Market Stats by County

Historical Housing Data All Shareable Reports

Annual Historical Data Summary All Interactive Dashboards

Housing Matters Podcast Speeches & Presentations

Your housing hub for market analysis, economic trends, Catch up with the latest outreaches and webinars by the
and housing news. Research and Economics team.

Market Minute - May 18, 2020

Get a roundup of weekly economic and market news that

Surveys & Reports

Californians are surveyed annually to gain insights on the

10:00 AM
=

= 5/19/2020 41



Thank You

This presentation can be found on
www.car.org/marketdata
Speeches & Presentations

lesliea@car.org



